CURE

Climate and Energy Finance and Policy Committee
Chair Rep. Jamie Long

Dear Chair Long and Committee Members,

CURE appreciates this opportunity to submit written testimony concerning house bill 2083. As
proposed, HF 2083 would establish a fuel-neutral clean fuels standard that aims to reduce the
aggregate carbon intensity of transportation fuels supplied to Minnesota at least 20% below the
2018 baseline by 2025. However, CURE is concerned that as currently written, HF 2083 could
incentivize implementation of carbon capture, utilization, and sequestration (CCUS) technology
in Minnesota. Although CCUS has been touted as an essential tool for achieving our carbon
emissions reduction goals, it has not been able to deliver on its promises at a large scale. For this
reason, CURE supports the amendments introduced today by Representative Lippert. By including
all elements of CCUS technology in a carbon intensity score, these amendments would ensure that
Minnesotans are reaping the intended climate benefits of HF 2083.

In simple terms, CCUS technology purports to “capture” carbon dioxide (COz2) emissions from
industrial facilities or directly from the atmosphere, and then either use the CO2 or store it
underground.® Despite being heralded as an essential tool for combating climate change, CCUS
technology is an expensive endeavor that will not help Minnesota achieve its carbon emissions
reduction goals.

CCUS technology, even if deployed at the scale its proponents urge, is estimated to be able to
remove only 210 to 250 million metric tons of CO2 emissions by 2035—about 4% of the nation’s
2020 CO2 emissions.? But this total assumes that the CCUS technology would capture all of the
intended CO:2 and that using the technology would not itself increase emissions due to greater
energy demands. Yet recent attempts to scale up CCUS have shown that perfect capture rates may
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not be realistic.> CCUS technology is also known to increase a power plant’s energy usage.*

Furthermore, those in the CCUS industry acknowledge that the large-scale deployment of the
technology would not be feasible without significant financial assistance from the federal 45Q tax
credit.®

This begs the question: who would benefit from the widespread implementation of CCUS
technology in Minnesota? If CCUS technology is heavily reliant on federal tax credits, but cannot
deliver on its carbon emissions reductions promises, what will Minnesotans get out of the deal?

CURE agrees with the basic premise behind HF 2083: Minnesotans need a clean fuel standard that
will allow our state to be a leader in the transition to a cleaner transportation sector. But CURE
also believes that a Minnesota clean fuels standard should not incentivize the widespread
implementation of CCUS technology. As such, it is imperative that any clean fuel standard
Minnesota adopts considers the carbon intensity of each element of CCUS technology, including
generation, distillation, and compression. Without these amendments, HF 2083 will not provide
Minnesotans with the climate benefits as promised.

Sincerely,

[s/ Sarah Mooradian

Sarah Mooradian

Government Relations and Policy Director
Clean Up the River Environment (CURE)
117 S. 1%t St.

Montevideo, MN 56265

(320) 269-2984

info@cureriver.org
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