MN Housing Stability Coalition and
MN Supportive Housing Coalition and
Homes For All Coalition and

MN Coalition for the Homeless

Housing and service non-profits across Minnesota with shared goals to prevent and end
homelesshess and housing instability.

April 3, 2025

Re: HF 2704 Housing Stabilization Service application processing times modified,
and Housing Support supplemental service rates modified.

Dear Chair Noor, Chair Schomacker, and Members of the Human Services Finance and
Policy Committee:

Stakeholders across Minnesota support HF 2704 to address urgent long-term solutions to
homelessness.

For nearly 20 years, the state’s Housing Support program has funded critical services in
supportive housing. However, a 2020 implementation of state law cut this funding by 50%
for those eligible for Medical Assistance Housing Stabilization Services (HSS), even when
they do not actually receive those services or have months of delay to be approved. As a
result, providers found the rate reduction unsustainable, and many have reduced or
stopped providing services, limiting housing opportunities for those exiting homelessness.
HF 2704 would temporarily restore the full Housing Support rate for one year while
DHS rate studies are conducted and reviewed and ensure reductions only apply to
those actually receiving HSS.

It would also require the Department of Human Services to process HSS applications
within two weeks instead of sometimes four months or more, improving timely access and
housing stability and reducing months of uncompensated care.

We urge your support of HF 2704 to sustain essential services and reduce disruptions to
supportive housing opportunities for Minnesotans in need.

Thank you for your attention to this important matter.

Sincerely,

MN Supportive Housing Coalition

MN Affordable Housing Stability Coalition
Homes for All Coalition

MN Coalition for the Homeless
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& Beacon

INTERFAITH HOUSING COLLABORATIVE

April 3rd, 2025
RE: HF2704 Housing Stabilization/Housing Support Modifications

Chair Noor, Chair Schomacker, and members of the Human Services Finance and Policy
Committee,

| am writing on behalf of the Beacon Interfaith Housing Collaborative to express our strong support
for Rep. Curran’s bill, HF2704, which modifies Housing Stabilization Services and the Housing
Support program to work more efficiently. These two programs form the foundation of service
funding for supportive housing, providing life-changing services to Minnesotans across the state.

Beacon Interfaith Housing Collaborative is a nonprofit housing provider and developer with 24
buildings that offer affordable homes to over 1,200 people. We primarily operate supportive
housing, which provides safe, affordable, and stable housing with on-site services for the most
vulnerable Minnesotans who have experienced homelessness.

Housing Stabilization Services is a powerful tool that allows service providers to bill Medicaid for
essential services in supportive housing. Yet, the administrative requirements have made it difficult
or impossible to implement in many settings. One difficulty has been the length of time it takes to
process someone's enrollment. Requiring the agency to process applications within two weeks
would enable efficient and timely services for Minnesotans who need them.

Another difficulty has been that individuals who are eligible for Housing Stabilization Services are
having their Housing Support Service dollars reduced, even if they never enroll in the program.
While we understand that the original directive intended to incentivize enrollment, due to the
difficulty in achieving this goal, many individuals are going without essential services. It is much
more common sense and person-centered to allow someone to remain using Housing Support
Services until they actually enroll in Housing Stabilization Services.

Beacon Interfaith Housing Collaborative urges the committee to support HF 2704 and pass these
two common-sense reforms to help Minnesotans in need of these services.

Thank you,

=AWy T

Benjamin Helvick Anderson
VP of Policy and Organizing
Beacon Interfaith Housing Collaborative



